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Testing Approach 

1. Activate Dummy Sandbox Schemes in FundWare for testing purposes; SB0 – SB7 
2. Upload test data to these schemes 
3. Funds-Axis to apply UCITS regulatory rules to these test schemes; 

a. Generate a minimum of 1 breach and 1 pass result per UCITS rule 
b. To validate a minimum of 1 breach and 1 pass result per UCITS rule 

4. Funds Axis will provide documentation providing explanation of regulatory rule results  
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UCITS10: 10% max. in Transferable Securities and Approved MMI not 

on Eligible Market 
Rule Setup Details 

Rule Summary

Rule Category Rule Category UCITS – CORE (ALL Jurisdictions)

Rule Sub-Category Rule Sub-Category 1. Eligible Assets

Asset Selection Asset Category All Assets

Asset Selection Asset Type Group N/A

Asset Selection Asset Type N/A

Static Fields

Static Field Conditions Is Scheme Eligible Market Non Eligible Market

Rule Custom Attributes

RCA. Conditions UCITS Asset Types Fund – OpenClosedNotDefined
Loans 
Money Market Instruments 
Mortgage 
Rights 
Security – Closed End Fund 
Security – Standard Security 
Security – Structured Product not 
embedding a derivative 
Security – Structured Product 
embedding a derivative 
Warrants 

RCA. Conditions Is GOPS No

RCA. Conditions Non EEA Market Non EEA Market

Rule Conditions

Rule Conditions Holding Level All Holdings

Rule Conditions Rule Level In Scheme

Rule Conditions Aggregator (Base Value in 
FW Rules Wizard) 

Market Value

Rule Conditions Breach Condition > 10

Rule Conditions Pass Condition <= 10

Rule Conditions Denominator % to Assets of Scheme

Where Conditions Pass Condition N/A

Where Conditions Breach Condition N/A

Where Conditions Denominator N/A
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UCITS10: Rule Results 

Results: 

5 of 8 sandbox schemes are passing UCITS10 

Cause:

This rule considers the permissible threshold of non-eligible exchanges. Transferable securities and 

MMI held on UCITS schemes are allowed to hold a maximum of 10% on ineligible exchanges. 

Eligible exchanges for the purposes of UCITS10 are exchanges which are EEA Eligible, or exchanges 

which are deemed eligible according to the fund’s prospectus. 

If greater than 10% is held in ineligible markets on a specified fund, then this fund will breach the 

eligibility threshold for UCITS regulations. 

Testing 
Example 1: Breach Result 

Test Example 1: Scheme: SB0 – Sandbox Equity Multi Income Fund 

Rule Result: Failed 

Test Result: Success 

FundWare Investment Compliance Result:

Client Specific Mandate: Eligible Markets: 

Appendix C contains a list of exchanges that are deemed eligible by the fund’s prospectus. 

If a security or MMI is held on one of these exchanges it will be considered as eligible & 

automatically pass UCITS10.

FundWare Holding Export Report: 
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The Rule Result shown on the previous page matches the below extract taken from FundWare: 

The below securities have applicable UCITS Asset Types and have ineligible exchanges (including 

blank exchanges as these cannot be considered eligible; they will default to ineligible) for the 

purposes of UCITS10; therefore they are meeting all breach criteria. 

RCA.UCITS Asset Types Instrument Security Code Instrument Exchange Name RCA.Non EEA Market 
Scheme Mandate 
Eligible Market RCA.Is GOPS % Of Assets 

Security - Standard Security B4T1HG6 Trace Non EEA Market No No 2.4502 

Security - Standard Security BJ0XVQ4 (blank) Non EEA Market No No 2.2037 

Security - Standard Security BL25JH9 NEW YORK STOCK EXCHANGE Non EEA Market No No 2.7673 

Security - Standard Security BYVG9R4 Trace Non EEA Market No No 1.9339 

Security - Standard Security BYVG9S5 Trace Non EEA Market No No 4.5465 

Security - Standard Security BYZS8L3 Trace Non EEA Market No No 2.6974 

Grand Total 16.599 

High Level Holdings Overview:

The fund is made up of: 

RCA.UCITS Asset Types Instrument Exchange Name RCA.Non EEA Market 
Scheme Mandate 
Eligible Market RCA.Is GOPS % Of Assets 

Derivative Index not diversified ineligible assets OOTC (OTHER OTC) OOTC (blank) No No -0.243 

Payable Receivables (blank) Non EEA Market No No 1.8008 

Security - Closed End Fund London XLON (blank) Yes No 2.12 

Security - Standard Security FRANKFURT WERTPAPIER XFRA (blank) Yes No 2.5684 

Security - Standard Security London XLON (blank) Yes No 85.8232 

Security - Standard Security NEW YORK STOCK EXCHANGE Non EEA Market No No 2.7673 

Security - Standard Security Trace Non EEA Market No No 11.628 

Security - Standard Security (blank) Non EEA Market No No 2.2037 

Derivative Diversified Index Eligible Assets OOTC (OTHER OTC) OOTC (blank) No No -0.7518 

Derivative Diversified Index Eligible Assets OTC Non EEA Market No No -4.536 

Derivative Diversified Index Eligible Assets OTC (blank) No No -3.3806 

Grand Total 100 
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Example 2: Pass Result 

Test Example 2: Scheme: SB6 – Sandbox Fixed Income Fund 

Rule Result: Pass 

Test Result: Success 

FundWare Investment Compliance Result:

FundWare Holding Export Report: 

The Rule Result shown above matches the below extract taken from FundWare: 

The below securities, highlighted in red, have an applicable UCITS Asset Type and an ineligible 

exchange (a blank exchange cannot be considered eligible; it will default to ineligible) for the 

purposes of UCITS10; therefore they are meeting all breach criteria. The rule is still passing as the 

breach threshold is 10%. 

RCA.UCITS Asset Types 
Instrument 
Security Code 

Instrument Exchange 
Name RCA.Non EEA Market 

Scheme Mandate 
Eligible Market 

RCA.Is 
GOPS % Of Assets 

Security - Standard Security BYWRX29 (blank) Non EEA Market No No 2.1595 

Security - Standard Security BG5NPK0 (blank) Non EEA Market No No 2.1534 

Sub Total 4.3129 

Security - Closed End Fund B521L46 SINGAPORE (SGX) XSES Non EEA Market Yes No 0.2479

Security - Standard Security B581YP2 SINGAPORE (SGX) XSES Non EEA Market Yes No 0.5184

Security - Standard Security B7LS8J6 OTC Non EEA Market Yes No 0.3116

Security - Standard Security B7MS8C8 OTC Non EEA Market Yes No 0.0887

Security - Standard Security B8PR1N1 SINGAPORE (SGX) XSES Non EEA Market Yes No 0.0444

Security - Standard Security B928QK6 OTC Non EEA Market Yes No 0.112

… … … … … … …

High Level Holdings Overview:

The fund is made up of: 

RCA.UCITS Asset Types Instrument Exchange Name RCA.Non EEA Market 

Scheme Mandate 

Eligible Market RCA.Is GOPS % Of Assets 
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Forward FX (blank) Non EEA Market No No -0.0895

FundAcc_Cash_Capital OTC Non EEA Market Yes No 12.8742

Payable Receivables OTC Non EEA Market Yes No -2.2913

Security - Closed End Fund SINGAPORE (SGX) XSES Non EEA Market Yes No 0.7078

Security - Standard Security (blank) Non EEA Market No No 4.3129

Security - Standard Security SINGAPORE (SGX) XSES Non EEA Market Yes No 41.512

Security - Standard Security SINGAPORE (SGX) XSES Non EEA Market Yes Yes 1.3458

Security - Standard Security S.E. HONG KONG LTD XHKG Non EEA Market Yes No 31.714

Security - Standard Security S.E. HONG KONG LTD XHKG Non EEA Market Yes Yes 0.5226

Security - Standard Security OTC Non EEA Market Yes No 5.5378

Security - Standard Security IRISH S.E. (ISE) XDUB (blank) Yes No 1.9132

Security - Standard Security FRANKFURT WERTPAPIER XFRA (blank) Yes No 1.5023

Security - Standard Security CAYMAN ISLANDS STOCK EXCHANGE Non EEA Market Yes No 0.4385

Grand Total 100.0003
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Example 3: Breach Result 

Test Example 3: Scheme: SB2 – Sandbox CDS Fund 

Rule Result: Failed 

Test Result: Success 

FundWare Investment Compliance Result:

FundWare Holding Export Report: 

The Rule Result shown above matches the below extract taken from FundWare: 

RCA.UCITS Asset Types Instrument Security Code Instrument Exchange Name RCA.Non EEA Market Scheme Mandate Eligible Market RCA.Is GOPS % Of Assets 

Security - Standard Security BFG2V23 (blank) Non EEA Market No No 5.4333 

Security - Standard Security BYTQ288 (blank) Non EEA Market No No 1.7043 

Security - Standard Security B4XS9T0 (blank) Non EEA Market No No 1.5022 

Security - Standard Security USU3826LAB28 (blank) Non EEA Market No No 1.182 

Security - Standard Security BK008P0 (blank) Non EEA Market No No 1.1567 

Security - Standard Security BFYVGQ1 Trace Non EEA Market No No 1.1559 

Security - Standard Security B8S97Q9 (blank) Non EEA Market No No 1.0873 

Security - Standard Security B54B8H6 (blank) Non EEA Market No No 0.9688 

Security - Standard Security BYZNTR1 Trace Non EEA Market No No 0.6426 

Security - Standard Security BZ8TPH5 (blank) Non EEA Market No No 0.4249 

Security - Standard Security BF7M0L4 (blank) Non EEA Market No No 0.294 

Security - Standard Security BYN53M2 Trace Non EEA Market No No 0.2706 

Grand Total 15.8226 
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High Level Holdings Overview:

The fund is made up of: 

RCA.UCITS Asset Types Instrument Exchange Name RCA.Non EEA Market 
Scheme Mandate 
Eligible Market RCA.Is GOPS % Of Assets 

Deposits OTC Non EEA Market Yes No 0.6501 

Derivative Index not diversified eligible assets OTC Non EEA Market Yes Yes 0.1477 

Derivative Index not diversified eligible assets (blank) Non EEA Market No No 10.1007 

Derivative on a Security OTC Non EEA Market Yes No 0.2973 

Derivative on a Security OTC Non EEA Market Yes Yes -0.164 

Derivative on a Security (blank) Non EEA Market No No -0.0338 

Derivative on Currency (blank) Non EEA Market No No 0.1878 

Derivatives on Inflation rates (blank) Non EEA Market No No 0.0653 

Derivatives on Interest rates OTC Non EEA Market Yes No -0.0037 

Derivatives on Interest rates (blank) Non EEA Market No No 0.0074 

Forward FX (blank) Non EEA Market No No -0.8199 

FundAcc_Cash_Capital OTC Non EEA Market Yes No 19.7068 

Payable Receivables OTC Non EEA Market Yes No -0.2522 

Security - Standard Security AUSTRALIA ASX XASX Non EEA Market Yes No 3.9556 

Security - Standard Security BOERSE BERLIN (blank) Yes No 5.1938 

Security - Standard Security BOERSE BERLIN (blank) Yes Yes 0.5826 

Security - Standard Security BOERSE STUTTGART XSTU (blank) Yes No 3.4028 

Security - Standard Security FRANKFURT WERTPAPIER XFRA (blank) Yes No 15.693 

Security - Standard Security IRISH S.E. (ISE) XDUB (blank) Yes No 2.6245 

Security - Standard Security London XLON (blank) Yes No 10.3692 

Security - Standard Security LUXEMBOURG SE LUXX XLUX (blank) Yes No 2.8141 

Security - Standard Security NEW YORK STOCK EXCHANGE Non EEA Market Yes No 10.5141 

Security - Standard Security NYSE EURONEXT-AMSTER XAMS (blank) Yes No 1.9425 

Security - Standard Security Trace Non EEA Market No No 2.0691 

Security - Standard Security (blank) Non EEA Market No No 13.7535 

Grand Total 102.8043 
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UCITS10: Overview of Rule Results 
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Appendix A: Rule Construction in FundWare 

UCITS10 10% max. in Transferable Securities and Approved MMI not on Eligible Market 
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Appendix B: RCA Construction in FundWare 

N/A 
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Appendix C: Scheme Mandate Exchanges 

Scheme: SB0 – Sandbox Equity Multi Income Fund 
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Scheme: SB6 – Sandbox Fixed Income Fund 
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Scheme: SB2 – Sandbox CDS Fund 

END 


